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country and thereby represents a loss to the nation. Of
course, one must admit that it is payment for capital that
has been used in the economic development of the nation.
Due to its very nature a reduction in the interest charges
is a step that cannot be feasible, more so, because it is just
about 4#. A reduction of this percentage to 3 would,
however, result in a considerable gain of about seven crores
of rupees. The Pope Committee on retrenchment in
railway expenditure scrupulously avoid broaching this
issue and pass it by with the casual, yet pregnant, remark
that it is "stubborn in character/'
The other very important item of expenditure of the
railways, constituting a first charge on its receipts, is
the contribution to the General revenues. It is common
knowledge that prior to 1924 the Railway budget had no
separate existence. As it was in the General Budget, it
constituted a menace to budget making. Deviations of the
actuals from the estimates in railway administration
reflected themselves in severe fluctuations in the General
budget and also had a hampering effect on the smooth
continuity of railway policy. The Acworth Committee of
1924 found in this cause for grave concern and condemned
the system in set terms. They said, " We do not think
that the Indian railways can be modernised, improved
and enlarged, so as to give to India the service of which
it is in crying need at the moment, nor that the railways
can yield to the Indian public the financial return which
they are entitled to expect from so valuable a property
until those financial methods are radically reformed/714
TMs they sought to bring about by the separation of the
two budgets and the creation of a separate department
far the railways. The railway contribution is, therefore,
ft return paid to the general revenues for the moneys
exploded on the railways. The eoatribution is determined
24   Indian Railway Committee 1920-21, p. 21.